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Topics for discussion

1) Fraud and Going Concern
2) Sustainability
3) Technology – Audit Evidence
4) Other Strategic Initiatives
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Fraud and Going Concern
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The evolving landscape…
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Going Concern

International Standard on Auditing (ISA) 570 (Revised), Going 
Concern

Status 
• Exposure draft issued

For more information see AASB Project Page

Research Consultation 
Paper 

Project Plan 
Approved

Exposure Draft 
Issued

Final Standard 
Approved

Post-
implementation 

Review 

https://www.frascanada.ca/en/cass/projects/going-concern
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Going Concern

Key 
Objectives

Promote 
consistency in 
practice and 
facilitate effective 
responses to 
identified risks

Enhance 
transparency on the 
auditor’s 
responsibilities and 
work

Strengthen the 
auditor’s evaluation 
of management’s 
assessment of 
going concern 
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Going Concern
Key changes proposed

Defining “material uncertainty 
(related to Going Concern)” and 
clarifying “significant doubt”

Enhancing risk identification and 
assessment procedures

Extending the timeline of 
management’s Going Concern 
assessment to 12 months from the 
financial statement approval date

Introducing flexibility to address 
circumstances when management 
is unwilling to extend its Going 
Concern assessment

Enhancing the evaluation of 
management’s Going Concern 
assessment

Enhancing transparency in the 
auditor’s report
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Extending timeline over which 
Management’s GC assessment is made
Extant ED-ISA 570 (para. 21)

Request management to extend its GC 
assessment period to at least 12 months 
from the date of the F/S (if management’s 
assessment covers less than 12 months 
from this date).

Request management to extend its GC 
assessment period to at least 12 months 
from the date of approval of the F/S (if 
management’s assessment covers less 
than 12 months from this date).
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Enhancing transparency in the 
auditor’s report

Applicability Going Concern Section Material Uncertainty Related to Going 
Concern Section

All Entities State that the auditor:

• Concluded that management’s use of the 
going concern basis of accounting is 
appropriate.

• Based on the audit evidence obtained, 
has not identified a material uncertainty.

State that:

• The auditor concluded that 
management’s use of the going 
concern basis of accounting is 
appropriate.

• A material uncertainty exists.

• The auditor’s opinion is not modified in 
respect of the matter.

Include a reference to the related 
disclosure(s) in the F/S.

Listed Entities In addition, if events or conditions have been 
identified (but no MURGC exists), include:

• A reference to the related disclosure(s) in 
the F/S, if any.

• A description of how the auditor 
evaluated management’s GC assessment.

In addition, if MURGC exists, include a 
description of how the auditor evaluated 
management’s GC assessment.
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Going Concern

Tell us what you think of what’s proposed! 

Upcoming engagement opportunities will be available through 
our project page
• Online survey
• Webinars – available in late June/early July 
• Virtual Roundtables
• Written response deadline – end of July 2023

https://www.frascanada.ca/en/cass/projects/going-concern
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Fraud
International Standard on Auditing (ISA) 240 (Revised) The 
Auditor’s Responsibilities Relating to Fraud in an Audit of 
Financial Statements

Status: 
• Deliberating issues and developing an exposure draft.

For more information see AASB Project Page

Research Consultation 
Paper 

Project plan 
approved

Exposure Draft 
Issued

Final Standard 
Approved

Post-
implementation 

Review 

https://www.frascanada.ca/en/cass/projects/fraud
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Fraud

Key 
Objectives

Clarify the 
auditor’s role and 
responsibilities

Promote 
consistency in 
practice and 
facilitate effective 
responses to 
identified risks

Reinforce 
professional 
skepticism

Enhance 
transparency on 
auditor’s 
procedures
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Sustainability



15

The evolving landscape…
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IFAC State of Play: Key Findings
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IFAC State of Play: Key Findings

When obtaining 
ESG assurance 
from a firm, 70% 
of entities used 
their statutory 
auditor

Employ mutiple standards and 
frameworks in reporting

Fewer companies 
are using stand-

alone sustainablity 
reports

Reporting focuses 
on multi-stakeholder 
and societal matters

The rate of assurance 
has increased

“Assurance enhances trust and confidence in ESG information, and the 
systems and controls used to collect and report data. It also supports 

informed capital allocation decisions.” (IFAC)

2

4

1

3

5
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Mapping Global Reporting and Assurance Practices
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IFAC: Summary Changes in Assurance

ASSURED ESG INFORMATION
The percentage of companies that 
obtained assurance on some of 
their ESG reporting increased from:

51% 
(2019)

58% 
(2020)

64% 
(2021)

• Of engagements were conducted 
by audit firms in 202157%

• Of engagements were conducted 
by audit firms in 202061%

• Of engagements were conducted 
by audit firms in 201963%

68% 
(2019)

72% 
(2020)

70% 
(2021)

ASSURANCE STANDARDS

The IAASB ISAE 3000 (Revised) 
remained the most widely used 
standard for ESG assurance 
engagements:

ASSURANCE FROM AUDIT FIRMS
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Sample Integrated Report: Petronas
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Days Between Statutory Audit and ESG Assurance
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Sustainability Assurance
The IAASB is developing a new overarching standard for assurance on 
sustainability reporting (ex. International Standard on Sustainability 
Assurance (ISSA) 5000)

Status
• The IAASB approved a project proposal in September 2022
• The AASB has:

– in January 2023, approved a project proposal to adopt ISSA 5000 concurrently in 
Canada; and

– established a Sustainability Assurance Committee

For more information see AASB Project Page

Research Consultation 
Paper 

Project plan 
Approved

Exposure Draft 
Issued

Final Standard 
Issued

Post-
implementation 

Review 

https://www.frascanada.ca/en/other/projects/sustainability-assurance
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Sustainability Assurance

Key 
Objectives

Timely standard that 
supports consistent 
performance of 
quality engagements 

Suitable across all 
sustainability topics, 
information disclosed 
about those topics, 
and reporting 
frameworks

Implementable by all 
assurance 
practitioners
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Sustainability Assurance
Priority areas for specificity

• Materiality in the 
context of the 
assurance 
engagement

2

3

4

6

5

1

• Difference in work effort 
between limited and 
reasonable assurance

• Scope of the assurance 
engagement

• Evidence, including the 
reliability of information 

• The entity’s system of 
internal control

• Suitability of the reporting 
criteria, including “double 
materiality”
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Sustainability Assurance
Timeline

June 2023
• IAASB approve Exposure 

Draft

September 
2024
• IAASB approve 

final standard

December 2026
• Anticipated effective 

date 
Periods beginning on 
or after December 15, 
2026
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Technology – Audit Evidence
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The evolving landscape…
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Audit Evidence

International Standard on Auditing (ISA) 500 (Revised), Audit Evidence

Status:
• IAASB's exposure period ended on April 24, 2023.
• AASB comment letter submitted

– Incorporated feedback from Roundtables, Special purpose meetings, and field testing

For more information see AASB Project Page

Research Consultation 
Paper 

Project plan 
Approved

Exposure Draft 
Issued

Final Standard
Approved

Post-
implementation 

Review 

https://www.frascanada.ca/en/cass/projects/audit-evidence
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Audit Evidence
Key changes proposed

clarifying purpose and 
scope

principles-based approach 
to technology

emphasizing importance of 
professional skepticism

audit evidence definition 
using the “input-output” 
model 

interrelationship of 
sufficiency, appropriateness 
and persuasiveness
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Audit Evidence
How do the proposed requirements fit together?

Pe
rs

ua
siv

en
es

s 500.13(a): 
….evaluate 
whether audit 
evidence obtained 
meets the 
intended purpose 
of the audit 
procedure
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Audit Evidence
Canadian feedback on ED

SUPPORT for…

Principles-
based 

approach to 
technology

Evaluating 
the relevance 
and reliability 
of information

Audit 
Evidence 
definition 

Management’s 
expert 

requirement

Stand-back 
requirement
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Audit Evidence
Canadian feedback on ED Cont’d

RECOMMEND

Add definition of 
automated tools 
and techniques

Add requirement 
when using 
automated tools 
and techniques

Non-authoritative 
guidance required 
related to 
technology
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Other Strategic Initiatives
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Audits of Less Complex Entities

Strategic Direction
Support practitioners in applying standards in a 
scalable and proportional way on audits of the 

less complex elements of an entity

Separate standard? Non-authoritative 
guidance?
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Questions?

• Are there any emerging issues 
you believe the AASB should 
consider in its standard-setting 
activities?

• Are there any audit and 
assurance standards that you 
believe need revisions, and 
why?

• Are there ways we can better 
facilitate your participation in the 
standard-setting process?
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Stay up to date

For more information, visit www.frascanada.ca

http://www.frascanada.ca/
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